‘I'hIS POsSes a huge policy dilemma 10T those
working in the European Commission to
refine their proposals, in what I welcome as a
constructive response to the consultation
input that has been provided.

Washington is following a shorter timetable,
so Brussels will need to assess the US drafting
especially carefully. If, as I fear, the US and
the CFTC in particular remain adamantly
unwilling to recognise the implications for
end-users — and specifically the economic
threat in implementation — I will look to the
Commission and parliament to take a more
considered and pragmatic approach. If this
requires divergence from the US, so be it. It is
better for the future of the EU that it should
be prepared to act when the US is driven by
political grandstanding at the expense of
rational policymaking.
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an essential part is at hand
of cleansing the

Augean stables. I

do not disagree

with that moral imperative. The problem is
that political initiative at this elevated
temperature seems to brook no challenge. And
identifying unintended consequences sits
uneasily in a debate where populist legislation
is at hand.

The unintended consequences of this
thinking on both sides of the Atlantic have
been well documented. Forcing companies
into standardised, exchange traded and
centrally cleared transactions will threaten
economic recovery, increase the volatility of
reported corporate performance, may well lead
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